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areas where the company is outperforming or underperforming 
its competitors. Comparative analysis helps investors and 
analysts understand a company's competitive position in 
the market and identify potential investment opportunities. 
Cash flow analysis- Cash flow analysis is a technique used to 
analyze a company's cash flow statement. This analysis helps 
investors and analysts understand a company's cash inflows 
and outflows, including its operating, investing, and financing 
activities. By analysing a company's cash flow statement, 
analysts can identify potential cash flow problems, such as 
negative cash flows from operating activities, which could 
indicate problems with the company's operations [3]. 

Financial analysis is an essential tool for understanding and 
evaluating a company's financial performance. By using 
various financial analysis techniques, investors and analysts 
can gain a deeper understanding of a company's profitability, 
liquidity, solvency, and efficiency. Ratio analysis, trend 
analysis, comparative analysis, and cash flow analysis are 
some of the commonly used financial analysis techniques that 
investors and analysts use to evaluate a company's financial 
health. By using these techniques, investors and analysts can 
make informed decisions about a company's potential for 
growth, risks, and ability to generate profits [4,5].
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Introduction
Financial analysis is an essential tool for understanding and 
evaluating a company's financial performance. It involves using 
various techniques and tools to assess a company's profitability, 
liquidity, solvency, and efficiency. In this article, we provide 
a comprehensive guide to financial analysis techniques, 
including ratio analysis, trend analysis, comparative analysis, 
and cash flow analysis. Financial analysis is the process of 
examining a company's financial statements to evaluate its 
financial health and make informed decisions. It involves 
analysing a company's financial performance by comparing 
financial data from different periods and with its competitors. 
Financial analysis helps investors and analysts make informed 
decisions about a company's potential for growth, its risks, 
and its ability to generate profits. There are various financial 
analysis techniques that investors and analysts use to evaluate 
a company's financial performance. In this article, we provide 
a comprehensive guide to financial analysis techniques [1].

Ratio analysis- Ratio analysis is a technique used to analyze a 
company's financial statements by calculating various financial 
ratios. These ratios help analysts understand a company's 
profitability, liquidity, solvency, and efficiency. Some of the 
commonly used ratios in ratio analysis include liquidity ratios, 
profitability ratios, debt ratios, and activity ratios. Liquidity 
ratios measure a company's ability to pay off its short-term 
obligations, while profitability ratios measure its ability 
to generate profits. Debt ratios help measure a company's 
ability to manage its debt, while activity ratios measure how 
efficiently a company uses its assets. Trend analysis- Trend 
analysis is a technique used to analyze a company's financial 
performance over time. It involves comparing financial data 
from different periods to identify trends and patterns. Trend 
analysis helps analysts understand a company's financial 
performance, including its revenue growth, profitability, and 
cash flow trends. By analysing trends, analysts can identify 
potential problems and opportunities, helping them make 
informed decisions about the company's future prospects [2].

Comparative analysis- Comparative analysis is a technique 
used to compare a company's financial performance with that 
of its competitors. This analysis involves comparing financial 
ratios, growth rates, and other financial metrics to identify 
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