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ABSTRACT

Investment techniques are a basic skill lacked by many Americans
and not always taught to students. Even with the frenzy surrounding the
stock market in the last decade, many educators have overlooked including
basic financial economic skills in their curriculum. Mutual funds provide an
easy and affordable way for many people to begin investing. The basics of
mutual funds are fairly simple and can easily be incorporated into the high
school and core college curriculum. This paper presents a lesson plan and
ways to include mutual funds into already existing coursework. The material
stresses critical thinking and using mutual funds to problem solve and meet
investment goals. A main focus of the lesson is mutual fund returns and the
effects of fees and taxes. This important consideration in choosing mutual
funds is frequently overlooked. The lesson has active components including
two simulations in order to engage the students in the decision-making
process of investing.

INTRODUCTION

If we want our students to begin investing early, we need to teach
them how to invest when they have limited money and experience.
Educational materials on investing are usually limited to stocks and bonds.
While these instruments are certainly important, mutual funds provide an
important foray into investing for beginners. The automatic diversification
benefits of mutual funds along with the low dollar amount needed to open an
account make mutual funds the ideal choice for beginning investors.

Unfortunately, mutual funds are ignored or overlooked in many
personal finance and investing books for students. The National Council on
Economic Education, Jumpstart and the National Endowment for Financial
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become involved in the decision-making process of investing in mutual funds
and take a first step toward investing on their own.
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